DOC 4 PROBLEMS PART 1

Why the Grange?

1.) Farmers live in isolated rural communities and can be easily

taken advantage of.

2.) Low prices for farm goods makes debt payment more difficult

3.) Overproduction leads to surpluses and foreign competition

from Argentina, Canada and Russia.

4.) Technology = Mechanization: Greater dependence on

machines driven by steam power such as harvesters and

threshers. Thus, agriculture becomes highly commercialized.

Larger farms of 1000 acres or more were run like factories.

Result, family farmers cannot compete.

5.) Over-reliance on single cash crop such as wheat or corn.

6.) Poor farming techniques lead to soil erosion. 
Farmer’s Grievances

 “Why the Farmers Revolted” by F.B. Tracy (Iowa, 1893)

“Nothing has done more to injure the [western] region than these freight rates.  The railroads have retarded its growth as much as they first hastened it.  The rates are often four times as large as Eastern rates….  The extortionate character of the freight rates has been recognized by all parties, and all have pledged themselves to lower them, but no state west of Missouri has been able to do so….  Another fact which has incited the farmer against corporations is the bold and unblushing participation of the railways in politics.  At every political convention their emissaries are present with…passes and other practical arguments to secure the nominations of their friends….  By these means, the railroads have secured an iron grip upon legislatures and officers, while no redress has been given to the farmer.  The land question, also, is a source of righteous complaint.  Much of the land of the West, instead of being held for actual settlers, has been bought up by speculators and Eastern syndicates in large tracts….  Closely connected with the land abuse are the money grievances.  As his pecuniary condition grew more serious, the farmer could not make payments on his land.  Or he found that, with the ruling prices, he could not sell his produce at profit.  In either case he needed money, to make the payment or maintain himself until the prices rise.  When he went to the moneylenders, these men…told him that money was very scarce, that the rate of interest was rapidly rising….”

DOC 3 PROBLEMS PART II
Mrs. Mary E. Lease Raises More Hell (Kansas, 1890)

 “Wall Street owns the country.  It is no longer a government of the people, by the people, and for the people, but a government of Wall Street, by Wall Street, and for Wall Street.  The great common people of this country are slaves, and monopoly is the master. The West and South are bound and prostrate before the manufacturing East….  The parties lie to us and the political speakers mislead us.  We were told two years ago to go to work and raise a big crop; that was all we needed.  We went to work and plowed and planted; the rains fell, the sun shone, nature smiled, and we raised the big crop that they told us to; and what came of it?  Eight cent corn, ten cent oats, two cent beef, and no price at all for butter and eggs—that’s what came of it….  The main question is the money question….  The common people are robbed to enrich their masters….  We want money, land, and transportation.  We want abolition of the national banks, and we want the power to make loans directly from the government.  We want the accursed foreclosure system wiped out….  We will stand by our homes and stay by our fireside if necessary, and we will not pay our debts to the loan shark companies until the government pays its debt to us.  The people are at bay; let the bloodhounds of money who have dogged us thus far beware.” 
The Farmers Alliance

In the 1880s, a new, more radical group attracted new members. The Farmers' Alliance got off to a slow start. Their second state convention was planned to be held in August, 1882. But it was not well advertised and came in the midst of a harvest season. Only 15 people showed up. But as hard times developed, the Alliance grew. By 1890, the Alliance claimed 1,500 local chapters and 50,000 members in Nebraska. Times were tough. For almost a decade in the 1880s, nature had been kind and the plains produced good crops. But prices kept declining. Many farmers didn't understand how increasing supplies of goods translated into less demand and lower prices. By 1890, corn prices had dropped to 10 to 20 cents per bushel. Wheat was at 50 cents. Oats were at 15 cents. The Alliance said the problem was the railroads, eastern banks and industrial monopolies. And then a drought hit. In 1890, the Farmers' Alliance had become a radical organization facing desperate times. At their convention in the spring, they drafted a Declaration of Principles that supporters were invited to sign. The document called for the government ownership of railroads and telegraph lines, the abolition of land monopoly, the free coinage of silver to inflate the value of crops, and lower taxes so that "our laboring interests will be fostered and wealth bear its just burdens." Within 30 days, 15,000 voters had signed the petition.  At that same convention during the spring of 1890 The Alliance accomplished something even more important — they called for the organization of a new political party at a meeting in July. That convention produced the Populist Party.
DOC 2 SOLUTIONS PART 3 Platform of the Populist Party (1892)

The conditions which surround us best justify our cooperation; we meet in the midst of a nation brought to the verge of moral, political, and material ruin. Corruption dominates the ballot-box, the Legislatures, the Congress, and touches even…the bench (courts).  The people are demoralized….  The fruits of the toil of millions are badly stolen to build up colossal fortunes for a few, unprecedented in the history of mankind; and the possessors of these, in turn, despise the Republic and endanger liberty. From the same prolific womb of governmental injustice we breed the two great classes—tramps and millionaires. 

We declare, therefore—

First.—That the union of the labor forces of the United States this day consummated shall be permanent and perpetual… 

Second.—Wealth belongs to him who creates it, and every dollar taken from industry without an equivalent is robbery. ''If any will not work, neither shall he eat.'' The interests of rural and civil labor are the same; their enemies are identical. 

Third.—We believe that the time has come when the railroad corporations will either own the people or the people must own the railroads; and should the government enter upon the work of owning and managing all railroads, we should favor an amendment to the Constitution… 

FINANCE.—We demand a national currency, safe, sound, and flexible issued by the general government only…

1. We demand free and unlimited coinage of silver and gold at the present legal ratio of 16 to 1. 

2. We demand that the amount of circulating medium (money in circulation) be speedily increased to not less than $50 per capita. 

3. We demand a graduated income tax. 

TRANSPORTATION.—Transportation being a means of exchange and a public necessity, the government should own and operate the railroads in the interest of the people. The telegraph and telephone, like the post-office system, being a necessity for the transmission of news, should be owned and operated by the government in the interest of the people. 

LAND.—The land, including all the natural sources of wealth, is the heritage of the people, and should not be monopolized for speculative purposes, and alien ownership of land should be prohibited. All land now held by railroads and other corporations in excess of their actual needs, and all lands now owned by aliens should be reclaimed by the government and held for actual settlers only… 

	The Populist Party Platform of 1892

	We demand:

Government ownership of railroads, telegraphs, and telephones, which would be run “In the interest of the people.”

	A secret ballot in voting.

	A shorter workday for those laboring in factories and mines.

	Government-run savings banks where people could safely deposit money without using the hated privately owned banks.  

	A graduated income tax.  Those with large incomes would pay a greater percentage of their earnings than those with small incomes. 

	Direct election of senators by the voters instead of by the state legislatures. 

	Initiative and referendum.  The initiative would allow the people themselves to propose a law by signing a petition.  The referendum would allow the people to vote directly on a proposed law.  Their votes would be final. 

	Free coinage of silver.  If the government allows more money to circulate, the value of the dollar will go down and will lower the value of the money farmers owed.


DOC 1 SOLUTIONS PART IV
The Populist Party

In 1867, Farmers became political and created a political organization called The Grange Movement.  This group lobbied (asked) Congress for new laws and even sued railroads.  The Grange Movement helped pass the Interstate Commerce Act (to regulate railroads, especially in charging farmers fair prices) and even won a Supreme Court Case (Munn v. Illinois – again limiting the power of railroads).  However, farmers realized the best hope to win more reforms they need to create a political party.  In 1893, there was an Economic Depression (where many people lose jobs and the economy is very bad – no body is buying or selling) and a major issue became more silver coinage.  This led the farmers to organize and in 1892, formed Third Party, The Populist Party.  In 1896, the Populist Party became so popular, it temporarily combined with the Democratic Party and William Jennings Bryant ran for President as both the Populist Candidate and the Democratic Candidate against William McKinley, the Republican Candidate, who favored business and industry.
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William Jennings Bryan, Speech at the Democratic Convention (Chicago, Illinois, 1896)

There are two ideas of government. There are those who believe that if you just legislate to make the well-to-do prosperous that their prosperity will leak through on those below. The Democratic idea has been that if you legislate to make the masses prosperous their prosperity will find its way up and through every class that rests upon it.  You come to us and tell us that the great cities are in favor of the gold standard. I tell you that the great cities rest upon these broad and fertile prairies. Burn down your cities and leave our farms, and your cities will spring up again as if by magic. But destroy our farms and the grass will grow in the streets of every city in this country.  Having behind us the commercial interests and the laboring interests and all the toiling masses, we shall answer their demands for a gold standard by saying to them: you shall not press down upon the brow of labor this crown of thorns. You shall not crucify mankind upon a cross of gold.

The Gold Standard:

In the election of 1896 one of the major issues of the campaign was the basics of the nations monetary (money) system. On one side there were the “Silverites,” who favored bimetallism and on the other the “Gold Bugs,” who favored the gold standard.

	
	GOLD BUGS
	SILVERITES

	Who were they
	Bankers and businessman
	Farmers and laborers

	What they wanted
	Gold standard

Less money in circulation
	Bimetallism

More money in circulation

	Why
	Loans would be repaid in stable money
	Products would be sold at higher process

	Effects
	DEFLATION

*Prices fall

*Value of money increases

*Fewer people have money
	INFLATION

*Prices rise

*Value of money decreases

*More people have money


AIM: Was the Populist Party the answer to America’s Problems?

The Populist Party
In 1867, Farmers became political and created a political organization called The Grange Movement.  This group lobbied (asked) Congress for new laws and even sued railroads.  The Grange Movement helped pass the Interstate Commerce Act (to regulate railroads, especially in charging farmers fair prices) and even won a Supreme Court Case (Munn v. Illinois – again limiting the power of railroads).  However, farmers realized the best hope to win more reforms they need to create a political party.  In 1893, there was an Economic Depression (where many people lose jobs and the economy is very bad – no body is buying or selling) and a major issue became more silver coinage.  This led the farmers to organize and in 1892, formed Third Party, The Populist Party.  In 1896, the Populist Party became so popular, it temporarily combined with the Democratic Party and William Jennings Bryant ran for President as both the Populist Candidate and the Democratic Candidate against William McKinley, the Republican Candidate, who favored business and industry.
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