The Gilded Age--The Rise of Industry & Immigration (late 1800’s)
Industrialization is when a country goes from making products by hand to mass-producing products in factories with machines. Industrialization was made possible by inventions like steam engines, railroads, iron, steel, electricity, and the production of raw materials (gas, coal, and oil).

Industrialization boosted the economy of the U.S. and made it a very powerful and wealthy nation. However it has also created many serious problems for people and the environment. Industrialization was fueled by the United States Economic System of Free Market Capitalism, an economic system based on no government interference in the economy, private ownership of business and businesses competing with each other.  This was also known as laissez-faire—the government does not get involved in businesses.  Capitalism benefits consumers by increasing the variety of goods available and keeping prices low.  At the same time, capitalism can hurt certain workers as owners attempt to increase profits through poor working conditions and low wages.  Monopolies eventually became powerful enough to influence politicians in the government. They pressured politicians to pass laws that would benefit the monopolies but not the public. The government tried to limit monopolies using anti-trust laws, but it was not until Theodore Roosevelt became President during the Progressive Era, that the power of monopolies was limited.   

“New Immigrants” came to the U.S. during this period of industrialization seeking jobs and religious freedom, which led to the rapid growth of cities. Cities grew too fast for governments to handle and many problems such as pollution, crime, poverty, and anger towards new immigrants quickly spread.  Anti-immigration laws such as the Chinese-Exclusion Act were passed to limit them.  

Workers formed Labor Unions to try to fight for their rights and protect American jobs against immigrants.  They used strikes, boycotts and collective bargaining to try to fight the monopolies, but the early labor unions and their efforts were usually not successful. Employers were very hostile towards workers trying to organize. The Knight of Labor fell apart after the Haymarket Riot, and the government took the sides of big business during strikes such as the Pullman Strike and Homestead Strike.   Again, it would not be until the Progressive Era where unions started to gain more power and workers began receiving more rights.    America was growing, becoming richer and more powerful, but there were many underlying problems.   This is why America during this time was known as The Gilded Age (gilded means shiny but dull inside).   

Vocabulary Words:

1)  Industrialization - the rise of technology, factories and big business. 

2)  Gilded Age – nickname for the industrial era in which rich Americans dominated the US.  There were many successes but also many problems.  

3)  Free Market Capitalism - an economic system where individuals can privately own and run their own businesses without government interference.

4)  Urbanization - when people move from rural areas (the countryside) to urban areas (cities)

5)  Laissez-faire - when the government keeps its "hands off" business

6)  Corporation - a large company where many investors own a part of the business by purchasing stock

7)  Entrepreneur - a person who starts his or her own company  

8)  Social Darwinism – “Survival of the fittest” in society and economics

9)  Rugged Individualism – people must help themselves.   People need a good work ethic.  

10)  Supply and Demand:  Prices are determined by consumers and businesses

11)  Monopoly/Trusts - a company that has complete control over an industry and prevents competition

12)  Robber Barons – a nickname for very rich Monopolists that were accused of being too greedy

13)  Captains of Industry:  nicknames for rich monopolists that helped grow industry and make affordable products for the public.   

14)  Andrew Carnegie - businessman who ran a steel monopoly by destroying his competition. He also donated large amounts of money to build libraries and theaters (philanthropist). 

15)  John D Rockefeller - businessman who ran an oil monopoly and forced his competition out of business. He also donated large amounts of money to build public spaces (philanthropist).

16)  Knights of Labor – Labor union created by Terrence V. Powderly.  

17)  Labor Union- organization of workers that fought for workers’ rights and pay using strikes, boycotts and collective bargaining.

18)  Haymarket Riot- riot that ends the Knights of Labor.  

19)  American Federation of Labor – Created by Samuel Gompers.  Largest labor union in America.  Did not accept blacks, women or immigrants though. Focused on the rights of skilled workers.
20)  Pullman Strike and Homestead Strike:  Workers strikes on railroads that was put down with force by the government and workers did not get benefits.  

21)  Importance of Railroads :  As America was growing, railroads connected America and transferred its population (including immigrants) all over.  The main railroad monopolist was John Vanderbilt.  

24)  The Old Immigrants - immigrants from Northern and Western Europe who moved to America between 1607-1880.
25)  The New Immigrants – immigrants from Eastern and Southern Europe who moved to America between 1880-1920 for jobs and to escape poverty.

26)  Pluralism – diversity, a mixture of people from different religions and cultures

27)  Assimilation – the process of immigrants becoming culturally American (learning English/eating American food)

28)  Nativism - the dislike of immigrants and a strong pride for those born in the U.S.

29)  Chinese Exclusion Act – (1882) law that completely banned immigrants from China 

30)  Gentleman’s Agreement - (1907) law that limited immigrants from Japan

31)  Immigration Quotas – laws that restricted the number of immigrants from certain countries

Questions:

1. In the United States, the main purpose of antitrust legislation is to

1. protect the environment 

2. increase competition in business 

3. encourage the growth of monopolies 

4. strengthen the rights of workers 

2. After the Civil War, one way business leaders tried to eliminate competition was by

1. forming monopolies or trusts 

2. developing overseas markets 

3. increasing the prices of their products 

4. paying high wages to their workers 

3. In the United States, organized labor made its greatest membership gains when

1. the right to unionize and bargain collectively was guaranteed by legislation 

2. international competition began to threaten jobs in the United States 

3. the major business groups encouraged unionization 

4. the economy began to shift from manufacturing to service employment 

4. Many reformers who opposed the laissez-faire attitude of the late 19th century argued that

1. the National Government should not interfere in the activities of big business …big business 

2. national wealth could best be assured by the accumulation of gold 

3. the idea of rugged individualism is vital to the nation’s economic growth 

4. government should protect society through the regulation of business 

5.  Nativism in the late 19th century was motivated primarily by

1. hostility toward immigrant workers 

2. the need to reduce overcrowding in western states 

3. cultural conflicts with Native American Indians 

4. the migration of African Americans to northern cities

6. The Rockefeller Foundation, Carnegie Hall, and the Morgan Library illustrate various ways that entrepreneurs and their descendants have

1. suppressed the growth of labor unions 

2. supported philanthropic activities to benefit society 

3. applied scientific discoveries to industry 

7. Jacob Riis, Jane Addams, and Margaret Sanger are most closely associated with efforts to

1. educate and train formerly enslaved persons 

2. preserve the natural environment 

3. advance the interests of organized labor 

4. improve conditions for the poor 

8. The term business monopoly can best be described as

1. the most common form of business in the United States 

2. government control of the means of production 

3. an agreement between partners to manage a corporation 

4. a company that controls or dominates an industry 

9. One reason John D. Rockefeller, Andrew Carnegie, and J. Pierpont Morgan were sometimes called robber barons was because they

1. robbed from the rich to give to the poor 

2. made unnecessarily risky investments 

3. used ruthless business tactics against their competitors 

4. stole money from the federal government 

10. Which statement describes a result of the Industrial Revolution in the United States?

1. Farm production decreased. 

2. Slavery in the South increased. 

3. The population of the cities decreased. 

4. Immigration to the United States increased

11. “Prices and wages should be determined by the marketplace.” The author of this statement would most probably support

1. government ownership of utilities 

2. minimum-wage laws 

3. wage and price controls 

4. laissez-faire capitalism 
12. Which factor most limited the growth of labor unions during the late 1800’s?

1. Most employers were very hostile toward workers’ efforts to organize. 

2. Most factory workers were satisfied with their wages and working conditions. 

3. The Federal Government declared that unions were illegal. 

4. Workers preferred to negotiate with factory owners as individuals rather than as members of a group. 
13. In the 19th century, the major national labor unions wanted to improve the position of workers mainly by

1. obtaining the legal right to organize and bargain collectively 

2. using government troops to settle labor disputes with management 

3. supporting government ownership of major industries 

4. endorsing a third political party for workers only 
14. In response to the demands of farmers and small business owners, Congress enacted laws in the late 19th century that

1. supported the organization of farm cooperatives 

2. regulated the activities of railroads and trusts 

3. provided direct payments to farmers to help them buy modem machinery 

4. dropped tariff rates to the lowest point in the century 
15.The American Federation of Labor became the first long-lasting, successful labor union in the United States mainly because it

1. refused to participate in strikes against employers 

2. concentrated on organizing workers in industries in the South 

3. formed its own political party and elected many prolabor public officials 

4. fought for the rights of skilled workers 
16. One way in which the Chinese Exclusion Act, the Gentlemen’s Agreement, and the National Origins Act were similar is that all were expressions of

1. imperialism 

2. nativism 

3. militarism 

4. Manifest Destiny

4. attempted to undermine the United States economic system
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17. The main purpose of this 1886 poster was to
1. oppose immigrants who took jobs from American 
workers 

2. support nativist calls for limitations on labor unions 

3. organize a protest against acts of police brutality against 
workers 

4. show support for police actions against foreign 
revolutionaries 
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18. Which generalization about population growth is supported by information in this chart? 

1. For every census listed, rural population exceeded urban population. 

2. By 1920, more people lived in cities than in rural areas. 

3. The Civil War significantly slowed the rate of population growth. 

4. Most urban population growth was due to people migrating from rural areas. 
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19. What is the main idea of this cartoon?
  

1. The Standard Oil Company was a harmful monopoly. 

2. The best way to develop major industries was to form 
proprietorships. 

3. Government regulations were strangling the Standard Oil 
Company. 

4. Foreign competition in the oil industry was hurting 
American companies. 
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20. According to the graph, which was the first year in which more Americans lived in urban areas than in rural areas?
  

1. 1860 

2. 1890 

3. 1920 

4. 1930 

